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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Independent Auditors’ Report

To the City Council
City of Wausau, Wisconsin

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptrolier General of the United States, the financial statements of the governmental activities, the business-type
activities, the discretely preserted component unit, each major fund, and the aggregate remaining fund information
of the City of Wausau, Wisconsin, as of and for the year ended December 31, 2012, and the related notes to the
financial statements, which collectively comprise the City of Wausau's basic financial statements, and have
issued our report thereon which included an emphasis of matter paragraph as indicated on page 2 dated June 19,
2013.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of Wausau, Wisconsin's
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the City of Wausau, Wisconsin’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the City of Wausau, Wisconsin’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the City's firancial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Wausau, Wisconsin's financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of City of Wausau, Wisconsin's internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the City of Wausau, Wisconsin's internal control and on compliance.
Accordingly, this communication is not suitable for any other purpose.

Shdsc

Certified Public Accountants
Green Bay, Wisconsin
June 19, 2013



REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL AND STATE PROGRAM; REPORT ON
INTERNAL CONTROL OVER COMPLIANCE; REPORT ON THE SCHEDULE OF EXPENDITURES OF
FEDERAL AWARDS REQUIRED BY OMBC CIRCULAR A-133; AND REPORT ON THE SCHEDULE
OF STATE FINANCIAL ASSISTANCE REQUIRED BY THE STATE SINGLE AUDIT GUIDELINES

Independent Auditors’ Report

To the Honorable Mayor and City Council
City of Wausau, Wisconsin

Report on Compliance for Each Major Federal and State Program

We have audited City of Wausau, Wisconsin's compliance with the types of compliance requirements described in
the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement and the State Single
Audit Guidelines issued by the Wisconsin Department of Administration that could have a direct and material
effect on each of City of Wausau, Wisconsin's major federal and state programs for the year ended December 31,
2012. City of Wausau, Wisconsin's major federal and state programs are identified in the summary of auditors’
results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal and state programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of City of Wausau, Wisconsin’s major federal
and state programs based on our audit of the types of compliance requirements referred to above. We conducted
our audit of compliance in accordance with auditing staridards generally accepted in the United States of America;
the standards applicabie to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations, and the State Single Audit Guidelines issued by the Wisconsin Department of
Administration. Those standards, OMB Circular A-133 and the State Single Audit Guidelines require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal or state program
occurred. An audit includes examining, on a test basis, evidence about City of Wausau, Wisconsin's compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal and

state program. However, our audit does not provide a legal determination of City of Wausau, Wisconsin's
compliance.

Opinion on Each Maior Federal and State Program

In our opinion, City of Wausau, Wisconsin complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal and state
programs for the year ended December 31, 2012.
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Report on Internal Control Over Compliance

Management of City of Wausau, Wisconsin is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning and performing
our audit of compliance, we considered City of Wausau, Wisconsin's internal control over compliance with the
types of requirements that could have a direct and material effect on each major federal or state program to
determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compliance for each major federal or state program and to test and report on internal control over
compliance in accordance with OMB Circular A-133 and the State Single Audit Guidelines, but not for the purpose
of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express
an opinion on the effectiveness of the City of Wausau, Wisconsin's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal or state program
on a timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal or state program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal or state program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal conirol over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the resuits of that testing based on the requirements of OMB Circular A-133
and the State Single Audit Guidelines. Accordingly, this report is not suitable for any other purpose.

Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133 and Schedule of
State Financial Assistance Required by the State Single Audit Guidelines

We have audited the financial statements of the governmental activities, the business-type activities, the
discretely presented component unit, each major fund, and the aggregate remaining fund information of City of
Wausau, Wisconsin as of and for the year ended December 31, 2012, and the related notes to the financial
statements, which collectively comprise City of Wausau, Wisconsin’s basic financial statements. We issued our
report thereon dated June 19, 2013, which contained unmodified opinions on those financial statements. Our
audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
basic financial statements. The accompanying schedule of expenditures of federal awards and schedule of state
financial assistance are presented for purposes of additional analysis as required by OMB Circular A-133 and the
State Single Audit Guidelines and are not a required part of the basic financial statements. Such information is
the responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the basic financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
schedule of expenditures of federal awards and schedule of state financial assistance are fairly stated in all
material respects in relation to the basic financial statements as a whole.

Scfdite

Certified Public Accountants

Green Bay, Wisconsin

August 16, 2013 except for the Schedules of Expenditures
of Federal Awards and State Financial Assistance as to which
the date is June 19, 2013



CITY OF WAUSAU, WISCONSIN
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended December 31, 2012

FEDERAL AWARDS PROGRAMS
U.S. Department of Transportation

Direct Program

Federal Transit - Formula Grants
(Urbanized Area Formula Program)

Passed through the Wl Department of Transportation
Formula Grants For Other Than Urbanized Areas

Passed through the Wi Department of Transportation

State and Community Highway Safety
Alcohol Traffic Safety and Drunk Driving Prevention Incentive Grants

Total U.S. Department of Transportation

U.S Department of Housing and Urban Development
Direct Program
Community Development Block Grant:
Entitlement Grants

Passed through the WI Department of Commerce
Community Development Block Grants/State's Program

Home Investment Partnerships Program (Home Program)

Total U.S. Department of Housing and
Urban Development

(Continued)

Accrued or Accrued or
{Ceferred) Cash {Deferred)
CFDA Beginning Received Ending Total

Number Balance (Returned) Balance Revenues Expenditures
20.507 $ 999847 $ 999847 $ 970,012 $ 970,012 $ 970,012
20.509 17,490 208,888 26,752 218,150 218,150
20.600 3,354 64,926 9,696 71,268 71,268
20.601 3,359 29,051 5,132 30,824 30,824
1,024,050 1,302,712 1,011,592 1,290,254 1,290,254
14.218 51,175 843,608 53,328 845,761 845,761
14.228 (4,377) 26,374 2,065 32,816 32,816
14.239 (1,925) 136,556 33,060 171,541 171,541
44,873 1,006,538 88,453 1,050,118 1,050,118




CITY OF WAUSAU, WISCONSIN
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (Continued)
Year Ended December 31, 2012

Accrued or Accrued or
{Deferred) Cash (Deferred)
CFDA Beginning Received Ending Total
Number Balance (Returned) Balance Revenues Expenditures
U.S. Department of Justice
Direct Program
Bulletproof Vest Partnership Program 16.607 - 2,391 - 2,391 2,391
STOP Violence Against Women Formula Grants 16.588 20,570 109,975 27,473 116,878 116,878
Passed through Marathon County, Wisconsin
Edward Byrne Memorial Justice Assistance Grant Program 16.738 12,775 55,552 - 42,777 42,777
Direct Program
Edward Byrne Memorial Justice Assistance Grant Program 16.803 1,765 1,765 - - -
Total U.S. Department of Justice 35,110 169,683 27,473 162,046 162,046
Environmental Protection Agency
Direct Program
Brownfields Assessment and Cleanup Cooperative Agreements 66.818 - - 34,773 34,773 34,773
U.S. Department of Homeland Security
Direct Program
Assistance to Firefighters Grant 97.044 540,000 540,000 - - -
Total federal award programs $ 1 ,644,033 $ 3,01 8,933 $ 1 ,162,291 $ 2,537,191 $ 2,537,1 91

This schedule should be read only in connection with
the accompanying notes to the schedule.



Department of Administration

Uniform Beat Patrol Officers
Housing Cost Reduction Initiative Program

Total Department of Administration

Department of Natural Resources

Stewardship Grant S-ADLP2
Recycling Programs

Total Department of Natural Resources

Department of Military Affairs
Regional Emergency Response Teams

Department of Transportation
Transit Operating Aids

TOTAL STATE ASSiSTANCE PROGRAMS

CITY OF WAUSAU, WISCONSIN

SCHEDULE OF STATE FINANCIAL ASSISTANCE

Year Ended December 31, 2012

State ID

Number

505.603
505.703

370.512
370.670

465.306

395.104

Accrued or Accrued or
(Deferred) Cash (Deferred)
Beginning Received Ending Total
Balance (Returned) Balance Revenues Expenditures
- 121,434 $ - $ 121,434 $ 121,434
- 40,805 - 40,805 40,805
- 162,239 - 162,239 162,239
269,599 312,989 - 43,390 86,580
- 147,904 - 147,904 147,904
269,599 460,893 - 191,294 234,484
(42,025) 168,133 (132,991) 77,167 77,167
(195,097) 729,497 (130,802) 793,792 793,792
32477 § 1,520,762 $ (263,793) $ 1,224,492 §$ 1,267,682

This schedule should be read only in connection with
the accompanying notes to the schedule.
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CITY OF WAUSAU, WISCONSIN
Notes to the Schedule of Expenditures of Federal Awards
and Schedule of State Financial Assistance
For the Year Ended December 31, 2012

NOTE A - BASIS OF PRESENTATION

The accompanying Schedules of Expenditures of Federal Awards and State Financial Assistance for City of
Wausau, Wisconsin, is presented in accordance with the requirements of OMB Circular A-133, "Audits of
States, Local Governments, and Non-Profit Organizations” and the State Single Audit Guidelines issued by
the Wisconsin Department of Administration.

NOTE B - SIGNIFICANT ACCOUNTING POLICIES

Revenues and expenditures in the schedules are presented in accordance with the modified accrual basis of
accounting and are generally in agreement with revenues and expenditures reported in the City's 2012 basic
financial statements. Accrued revenue at year-end consists of federal program expenditures scheduled for
reimbursement to the City in the succeeding year while deferred revenue represents advances for federal
programs that exceed recorded City expenditures.

Major federal financial assistance programs are identified in the Schedule of Findings and Questioned Costs.
Additional information is presented below:

Federal Programs: City of Wausau, Wisconsin, does not qualify as a low risk auditee in accordance with
paragraph 530 of OMB Circular A-133. Therefore major programs represent those with combined
expenditures exceeding 50% of total federal awards that also were deemed major programs based on the
auditors’ risk assessment. All other federal programs are considered non-major programs.

State Programs: The City of Wausau, Wisconsin, does not qualify as a low risk auditee in accordance with
the State Single Audit Guidelines. Therefore major programs represent those with combined expenditures
exceeding 50% of total state financial assistance that also were deemed major programs based on the
auditor's risk assessment.

NOTE C - OVERSIGHT AGENCIES

The federal and state oversight agencies for the City follows:

Federal - U.S. Department of Transportation
State - Wisconsin Department of Transportation



CITY OF WAUSAU, WISCONSIN
Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2012

Section | - Summary of Auditors’ Results

Basic Financial Statements

Type of auditors’ report issued: Unmodified
Internal control over financial reporting:

¢ Material weakness(es) identified? No

¢ Significant deficiency(ies) identified? None Reported
Noncompliance material to basic financial statements noted? No

Federal Awards and State Financial Assistance

Internal control over major programs:

= Material weakness(es) identified? No

e Significant deficiency(ies) identified? None reported
Type of auditors’ report issued on compliance for major programs Unmodified
Any audit findings disclosed that are required to be reported

in accordance with Section 510(a) of Circular A-1337? No
Identification of major federal and state programs:

| CFDA Number | Name of Federal Program |
14.239 Home Investment Partnerships Program (Home Program)
20.507 Federal Transit - Formula Grants (Urbanized Area Formula Program)
20.509 Federal Transit - Formula Grants (Other Urbanized Areas)
| State ID Number | Name of State Program
395.104 Transit Operating Aids
505.603 Uniform Beat Patrol Officers

Audit threshold used to determine between Type A and Type B programs:

Federal $300,000

State $100,000
Auditee qualified as low-risk auditee No



CITY OF WAUSAU, WISCONSIN
Schedule of Findings and Questioned Costs (Continued)
For the Year Ended December 31, 2012

Section Il - Financial Statement Finding
There are no findings related to the basic financial statements required to be reported under governmental
auditing standards generally accepted in the United States of America for the year ended December 31, 2012.
Section Il - Federal and State Award Findings and Questioned Costs
There are no audit findings and questioned costs required to be reported under OMB Circular A-133 Audits of
States, Local Governments, and Non-Profit Organizations and the State Single Audit Guidelines issued by the
Wisconsin Department of Administration for the year ended December 31, 2012.
Section IV - Other Issues
Does the auditors’ report of the notes to the financial statement include

disclosure with regard to substantial doubt as to the auditee’s ability to
continue as a going concern? Yes X No

Does the audit report show audit issues (i.e., material non-compliance, non-
material non-compliance, questioned costs, material weakness, significant
deficiency, management letter comment, excess revenue or excess reserve)
related to grants/contracts with funding agencies that require audits to be in
accordance with the State Single Audit Guidelines:

Department of Administration ) Yes X No
Department of Natural Resources Yes X No
Department of Military Affairs Yes X No
Department of Transportation Yes X No

Name and signature of shareholder i

Thomas Karman, CPA

Date of report August 16, 2013
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CITY OF WAUSAU, WISCONSIN
Schedule of Prior Year Audit Findings and Corrective Action Plan
For the Year Ended December 31, 2012

Prior Year Audit Findings

The findings noted in the 2011 Schedule of Findings and Questioned Costs have been reported to the proper federal
and state agencies. Management has corrected finding 2011-01 related to segregation of duties for the Home
Investment Partnership Program.

Corrective Action Plan

No corrective action plan is required.
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